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Background

The attached document has been received from the All Japan Coffee Association. In
the covering communication the AJCA indicated that the document had not yet been
discussed with the Japanese Government.

Action

The PSCB is requested to note this document.
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Tokyo, 13 April 2006
CONCEPT OF AJCA FOR THE FUTURE OF THE 1CA

The All Japan Coffee Association, representing coffee trade in Je apan, expresses its
desn:e for the future of the International Coffee Agreement beyond the end of September '
2007 as follows, having realized the nnportance of Japan's continuous Ppresence at-the
ICO to promote international cooperatlon on coffee matters, smce coffee is now
mdlspensable as a part of the life of.J apanese consumers who are fully dependent upon

nnport of coffee from abroad.

1. Since the ICA2001 became effective, the world coffee Ina_rket has experienced until
now a wild fluctuation of prices, being affected by the inflow of a huge amount of hedge
funds. Accordingly, ARTICLE 1 of the ICA2001 does not seem to cover the necessary

) objectives and the diversified needs of the coffee community fully towards the future.

2. In order to deal Wlth the issues necessary for all members in the world coffee industry,
such as regulations agamst pesticide residues and OTA or also traceability, it would be
better to review the articles of the current Agreement rather than Its simple extension.

3. It would also be desn'able to accomplish the objectives of the Agreement in an effort
of practicability and transp arency with an open discussicn under the next Agreement,
avoiding political tactics as far as possible. _

4. Tt 1s expected for the next Agreement, therefore, to acceletate sustainable
development of the world coffee industry, with the fundamental adjustment of interest
between producers and consumers in the international forum under the commodity
agreement reinforcing solidarity and cooperation among the Member countries.

5. Particularly we trust that the standardized nnplementatlon of the following issues
throughout the producing oountnes and consummg countries under the unlform policy
would bring economic benefit to the world coffee industry: ' .
« traceability to be estabhshed through the supply chain from coffee farm to consumers;

- consultation and cooperation for preventmg obstacles such as pest101de residues a_nd
~ toxie frould;
- collection and dissemination of the results of studies on coffee and health;
- effective measures to be discussed for preservation of ecology;

. study and anelysis for structure of the world coffee demand and supply;
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The AJCA also corsiders it would be desirable to reduce the frequency of ICO
meetings, in order to make them more conoentrated and fruitful, also taking into
account the burden placed on the partlclpants travehng from the countrles far from
London.

Utilizing advanced communicating technology between the ICO headquarters
and the Member countries, attendants to the meetiilgs can be well prepéred if they -
"are provided with full information of the draft agenda and others opinion in advance.

It would be sufficient, therefore to hold the meetmgs of PSCB twice a year in May .
and September Executive Board in May and Council in September each once a year

only. Tempor_ary meeting, however, could be held at any time if necessary.

The AJCA solicits the ICO Members to hold a seﬁous discussion on these issues,
while also expressing definite intention to assist the further activities of the ICO
as a Member of PSCRB. '

ALL JAPAN COFFEE ASSOCIATION

‘Keiji Ohta
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